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SUMMARY OF THE SCHEME FROM SHARIAH STANDPOINT
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The nature of the transactions involved in the Housing scheme of Islamic Co-operative Housing
Corporation Ltd. from the Shariah point of view is as follows:

(A)

(B)

©

D)

)

Any person who purchases the common shares of the Corporation becomes a member of the
Corporation in the sense that he participates in the profit and loss of the corporation.The profit,
if any, is distributed among all the members in proportion to their investment in the
corporation by purchasing the common shares.

Any member of the Corporation in his individual capacity can purchase a house in partnership
with the Corporation whereby the house is shared by the member and the Corporation, each
in proportion of his respective investment in that house. But the title deeds of the house shall
remain with the corporation as a security.

The share of the Corporation in the house is, then, leased to the member on an agreed rent.

The member has a right to purchase the share of the Corporation in the house (mentioned
in the articles as preferred shares) by a gradual process. Each time he buys a "Preferred share"
he buys a certain part of the share of the Corporation in the house, whereby the monthly rent
payable by him is reduced to that extent.

The last share of the house to be purchased by the member is a preferred share of class "G"
the price of which shall be determined by the Board to reflect 10% of the difference between
the cost and the fair market value. At this stage the full title of the house along with the title
deeds shall be transferred to the member.
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